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1.1.5. Foreign trade

Over January – November 2006 commodities’ export increased by 11.4% as against January – November 2005, import – by 22.4%. The Negative balance of foreign commodity trade has made up $5222.9 million (over January – November 2005 – $ 1469.7 million).

The principal factors that effected substantial rise in imports during January – November were as follows:

· increase of energy materials’ cost (15.9%) upon their high import ratio (about 30%); 

· rise in gas prices provoked 20.9% import increase accounting for 11.1% of total imports and 13.2% reduce of their physical volumes;

· reference: the negative trade balance with the CIS states equalled ‘minus’ $ 6.9 billion over January – November 2006 (in particular, Russia – ‘minus’ $4.7 billion), where natural gas equals $4.4 billion;

· substantial import increase due to an urgent need of production modernization and applying of energy saving technologies upon the rise in gas prices – machine building commodity import increased by 33.2% with a commodity import ratio about 30%, while export of the above-mentioned commodities increased by 15.8%; and,

· real earnings growth stimulated demand for consumer commodities imported.

Import to export ratio makes up 0.87 (for January–November 2005 – 0.95).

Ukraine traded in commodities with partners from 211 states of the world.

The bulk of commodities was supplied to Russia – 22.1% total export volumes, Italy – 6.6%, Turkey – 6.3%, Poland – 3.6%, USA and Germany – 3.3% each, Byelorussia – 3.2%.

There was 12.7% export increase with Russia in January–November 2006 compared with January–November 2005, and import – by 4.1%. The foreign trade balance with Russia is still negative (-$4654.4 million).

Reference:  the commodities of metallurgical industry (43%) and machine building (13.8%) have the highest ratio in exports.

Import commodities mainly originated from the Russian Federation – 30.9% of total imports, Germany – 9.2%, Turkmenistan – 8.0%, China – 5.1%, Poland – 4.7%, Italy – 3.1% and Byelorussia – 2.9%.

Trade and economic co-operation between Ukraine and EU in 2006

In 2006, an increase of both volumes of goods exported from Ukraine and those imported from the European Union was observed in foreign trade between Ukraine and the EU member states. Simultaneously, foreign trade in services and direct foreign investments grew.

Foreign trade in goods

Export of goods from the EU states amounted to $ 10869.6 million, import – $ 15614.1 million. As against 2005 export increased 18.1%, import – by 31.5%. The negative balance was $ 4744.5 million as against the negative balance in the amount of $ 2669.7 million of 2005. 

The EU share accounted for 28.3% of all Ukraine’s exports, import – 34.7% (in 2005 correspondingly 26.9% and 32.9%).

The leading partners in both export and import are still Germany ($ 1283.8 and 4267.6 million), Italy (correspondingly $ 2503.4 and 1465.2 million) and Poland ($1344.5 and 2109.1 million).

Imports have increased from all EU member states. While import from Germany increased by $ 883.8 million (by 26.1%), from Poland – by $ 703.2 million (1.5 times), Italy – by $ 435.0 million (by 42.2%), Czech Republic – by $ 231.2 million (by 38.9%), France – by $ 190.9 million (by 23.9%), Netherlands – by $ 176.3 million (by 38%), Slovenia – by $ 166.5 million (2.3 times), Hungary – by $ 154.5 million (by 23.9%).

Commodities imported from the EU include boilers, machinery, apparatus and mechanical devices – 18.2%, overland transport, except for rail transport – 13.5%, electrical machinery and equipment – 10.4%, polymeric materials, plastic – 7.2%, pharmaceutical products – 6.1%, paper and cardboard – 4.4%.

Major import supplies of boilers, machinery, apparatus and mechanical devices originated from Germany, Italy and Poland; overland transport, except for rail transport – Germany, Poland and Czech Republic; electrical machinery and equipment – from Sweden, Germany, Hungary; polymeric materials, plastic – from Germany, Poland, Hungary; pharmaceutical products – from Germany, France, Hungary; paper and cardboard – from Poland, Finland, Germany.

Foreign commodity trade of Ukraine with the EU states (million USD)

	
	Export
	Import
	Balance

	
	2005
	2006
	2005
	2006
	2005
	2006

	Total from the EU states
	9201,6
	10869,6
	11871,3
	15614,1
	-2669,7
	-4744,5

	Austria
	317,3
	329,1
	458,4
	547,2
	-141,1
	-218,1

	Belgium
	197,6
	215,2
	314,0
	372,5
	-116,4
	-157,3

	Greece
	137,4
	120,1
	67,7
	78,1
	69,7
	42,0

	Dania
	106,7
	163,0
	175,9
	247,1
	-69,2
	-84,1

	Estonia
	125,1
	123,4
	102,6
	135,1
	22,5
	-11,7

	Ireland
	6,7
	8,6
	45,1
	50,8
	-38,4
	-42,2

	Spain
	573,5
	445,1
	233,5
	354,9
	340,0
	90,2

	Italy
	1892,6
	2503,4
	1030,2
	1465,2
	862,4
	1038,2

	Cyprus
	217,0
	251,8
	4,8
	11,5
	212,2
	240,3

	Latvia
	311,4
	286,1
	64,5
	90,5
	246,9
	195,6

	Lithuania
	209,3
	278,3
	200,0
	297,4
	9,3
	-19,1

	Luxembourg
	26,8
	42,8
	21,6
	28,2
	5,2
	14,6

	Malta
	15,1
	23,6
	0,3
	20,0
	14,8
	3,6

	Netherlands
	515,3
	710,7
	464,1
	640,4
	51,2
	70,3

	Germany
	1285,2
	1283,8
	3383,8
	4267,6
	-2098,6
	-2983,8

	Poland
	1010,4
	1344,5
	1405,9
	2109,1
	-395,5
	-764,6

	Portugal
	19,9
	37,4
	27,9
	29,5
	-8,0
	7,9

	Slovakia
	507,7
	549,6
	304,0
	382,8
	203,7
	166,8

	Slovenia
	32,5
	24,9
	125,0
	291,5
	-92,5
	-266,6

	United Kingdom
	358,2
	388,2
	502,7
	620,6
	-144,5
	-232,4

	Hungary
	688,8
	946,1
	647,7
	802,2
	41,1
	143,9

	Finland
	28,6
	45,1
	351,1
	391,8
	-322,5
	-346,7

	France
	199,9
	351,4
	798,9
	989,8
	-599,0
	-638,4

	Czech Republic
	376,9
	341,6
	593,9
	825,1
	-217,0
	-483,5

	Sweden
	41,6
	55,7
	547,4
	565,0
	-505,8
	-509,3


Foreign trade in services

In 2006, service exports from Ukraine to the EU states increased by 28.5% and made up $ 2218.5 million, import correspondingly – by 45.4% and made up $ 1867.1 million; positive foreign trade balance has made up $351.4 million (in 2005 – $ 441.9 million). At the same time, volumes of services supplied to Slovakia decreased by $ 19.7 million (1.7 times). Export ratio of services to the EU states within total export equalled 29.6%, import – 49% (in 2005 correspondingly 28.1% and 43.8%.

Foreign service trade of Ukraine with the EU states (million USD)

	
	Export
	Import
	Balance

	
	2005
	2006
	2005
	2006
	2005
	2006

	Total from the EU states
	1726,1
	2218,5
	1284,2
	1867,1
	441,9
	351,4

	Austria
	94,9
	126,5
	127,5
	213,3
	-32,6
	-86,8

	Belgium
	145,5
	171,2
	28,6
	35,7
	116,9
	135,5

	Greece
	69,2
	64,9
	12,5
	18,3
	56,7
	46,6

	Dania
	48,6
	78,4
	13,3
	22,3
	35,3
	56,1

	Estonia
	12,9
	97,3
	8,5
	7,3
	4,4
	90,0

	Ireland
	8,9
	6,1
	1,1
	2,1
	7,8
	4,0

	Spain
	20,1
	24,3
	16,4
	17,4
	3,7
	6,9

	Italy
	74,1
	92,8
	19,5
	27,9
	54,6
	64,9

	Cyprus
	242,4
	322,6
	213,5
	279,1
	28,9
	43,5

	Latvia
	39,8
	40,4
	13,0
	13,3
	26,8
	27,1

	Lithuania
	12,6
	19,1
	6,7
	9,9
	5,9
	9,2

	Luxembourg
	0,7
	0,9
	0,3
	0,3
	0,4
	0,6

	Malta
	35,2
	41,5
	1,4
	1,6
	33,8
	39,9

	Netherlands
	73,2
	89,6
	65,6
	83,2
	7,6
	6,4

	Germany
	185,8
	254,0
	171,3
	242,6
	14,5
	11,4

	Poland
	62,2
	80,8
	77,0
	97,0
	-14,8
	-16,2

	Portugal
	10,6
	12,2
	2,4
	4,9
	8,2
	7,3

	Slovakia
	49,2
	29,5
	17,5
	25,1
	31,7
	4,4

	Slovenia
	2,0
	2,9
	2,6
	4,1
	-0,6
	-1,2

	United Kingdom
	300,2
	390,0
	271,4
	541,9
	28,8
	-151,9

	Hungary
	128,2
	125,8
	49,8
	59,3
	78,4
	66,5

	Finland
	14,7
	21,0
	2,9
	9,0
	11,8
	12,0

	France
	57,4
	69,1
	53,2
	61,3
	4,2
	7,8

	Czech Republic
	21,2
	29,7
	17,6
	28,3
	3,6
	1,4

	Sweden
	16,5
	27,9
	90,6
	61,9
	-74,1
	-34,0


Free trade zone between Ukraine and the EU
Creating of a free trade zone belongs to the strategic goals of bilateral co-operation Ukraine – EU in a medium-term perspective and fills a highly important place in the talks between the Parties.

The free trade zone between Ukraine and the European Union is aimed to form a common economic space of the EU and Ukraine within the framework of gradual economic integration into the common European market via step-by-step realization of four freedoms – free flows of goods, services, capital and labour. Integration into the EU economic structures is an essential factor that inspires strengthening of competitive capacities of both single industries and the state economy in general. At the same time, an ability to meet competition in the common EU market is one of the basic criteria of a state’s qualification to join the European Union.

The EU’s willingness to initiate a negotiation process on the free trade zone with Ukraine will require from Ukraine forming of a clear common position concerning practical principles of the free trade zone functioning with due regard to national interests based upon the assumption that opening and liberalization tempos of the Ukrainian market must meet readjustment tempos of domestic business entities to a new competition level.

The official talks between the Parties are planned to start once Ukraine joins the WTO and the European Union receives a relevant negotiation mandate from the EU members.

At the same time, even if there are a principle accord of the parties reached in all issues and constructive discussions secured at the technical level the FTZ negotiations may last for 2-3 years.

Heretofore, the EC departments have drafted the mandate for negotiations with Ukraine on the free trade zone and the EU Commissioners’ Board ratified the draft of directives (mandate) of the European Commission for negotiations with Ukraine on the 13th of September 2006. 

The EU Council for International Relations has approved the mandate for negotiations between Ukraine and the European Union on the 22nd of January 2007.

































































































































































































































































































































































































































































































Tento projekt je spolufinancovaný Európskou úniou


This Project is co-financed by the European Union
Цей проект співфінансується Європейським Союзом


