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1.2.3. Labour market

Population of Zakarpatska oblast accounted for 1,245,500 people (2.6% population of Ukraine) to the date of the 1st of January 2006, including 461,800 urban population, 783,700 – rural. About 250,000 people live in the areas with the mountainous status.

In spite of decrease in population of Zakarpatska oblast in the recent years there is better demographics in the region than in the average of Ukraine. 
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The highest showings were fixed in Uzhhorod, Tyachevo, Rakhiv and Vynogradovo districts.
Changes within population reproduction are called forth by the rapid increase in population of retirement age that achieved 290,000 people in 2005.
Active population number totalled 592,300 people that form almost a half (48%) of the region’s population.

In 2005, the unemployment rate of population in the age category from 15 to 70 (according to the methodology of the International Labour Organization) was 7% as against 7.2% average in Ukraine.
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The highest unemployment rate is fixed in the mountainous districts – Volovets (13.5%), Velykyy Bereznyy and Mizhgirya (per 8.1%), Rakhiv (7.5%) and Perechyn district (7.1%). 

Over the last years reducing of unemployed number officially registered by the unemployment services was observed as well as growth of demand for workforce owing to proactive labour policy aimed to new jobs creation. 

In 2006, there was a great disparity between labour markets of lowlands and highlands of the region. Thus, there is labour-scarcity in the bigger towns as Uzhhorod, Mukachevo, Khust, Vynogradovo and Beregovo, where the major investment capital and key industries are concentrated, whereas the mountainous areas with the highest unemployment rate suffer from the problem of unskilled potential workers while there are no state retraining programmes. When placing their production to highland localities investors either have to go into tough competition in the labour market or to invest sizeable funds into human resources.
The retrospective analysis shows intensified migratory movement of population in Zakarpatska oblast. It shows up within increase of labour migrants’ number leaving the region. In 2005, population mainly migrated to foreign countries like Italy, Portugal. Interregional migration was intense too. Seasonal migration is spread as well: able-bodied citizens leave for seasonal earnings mainly to Russia and countries of the “near abroad”.
According to the official data the highest negative balance of migration was typical for Tyachevo, Irshava, Rakhiv and Khust districts.

The most positive effect of labour migration is furtherance of social and economic sustainability in both Ukraine and the region through inflow of sizeable financial resources invested into the economy of Zakarpatska oblast mainly through launching of private small businesses or spending for family maintenance, thus increasing volumes of domestic markets. However, the instability (seasonality) of the labour market should be mentioned as a negative effect of labour migration caused by seasonal flow-out of labour forces (who prefer unqualified but by Ukrainian standards relatively well-paid jobs abroad), as well as the lack of ‘work place attachment’ and thus, labour turnover at the companies of the region and low qualification level of manpower.
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