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1.2.6. Foreign investments and foreign trade
There was a high dynamics achieved in attraction of direct foreign investments as well as in foreign trade. The peak of foreign investment growth in the regional economy was observed in 2003-2004 basically owing to enactment of the laws on the Special Economic Zone “Zakarpattya” and granting of tax benefits for investments in the oblast. These benefits were abrogated in 2005 that caused investment growth decay in the oblast.
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As it was fixed on 01 January 2006 direct foreign investments into the economy of Zakarpattya amounted to $ 261.3 million (1.6% total direct foreign investments into Ukraine), i.e. $210 direct foreign investments per capita that according to this indicator allowed Zakarpatska oblast to fill the eights position among the regions of Ukraine.

Direct foreign investments came into the regional economy from 45 countries of the world, while five of them account for one-third of all investments. The main investing states are the United States of America – $41.1 million, Japan – $31.3 million, Germany – $29.6 million, Hungary – $27.2 million, Austria – $26.1 million.

The most part of direct foreign investments in the industrial sector falls to the share of machine building – $64.6 million (30.4%), timber processing and production of wood products – $ 43.3 million (20.3%), food industry and processing of agricultural products – $37.6 million (17.7%), light industry – $ 23.0 million (10.8%).

Zakarpatska oblast has rather developed foreign economic ties and co-operates with 93 states of the world, yet with minor volumes. Thus, value of commodity exports accounted for $552.3 million in 2005 or 1.6% total exports of Ukraine and import – $ 686.4 million (1.9%).
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European states account for almost all exports with a share of 94.2%. Trade partners of Zakarpatska oblast are Hungary, Austria, Germany and Slovakia that account for 71.7% total exports. The export share to the CIS states makes up 4.3%.

Customer’s raw materials and goods made on commission have a considerable share in all exports and imports. Companies of the region received customer’s raw materials to the amount of $ 305.4 million that accounted for 44.5% total import in the oblast over 2005. Export of finished commodities made of foreign customer’s raw materials amounted to $ 362.1 million or 65.6% total exports.

Export and import of services were minor and correspondingly amounted to $ 31.3 million and $ 27.2 million.

There were rather high incomes from retail trade turnover, actual earnings and new jobs created into the budgets of all levels as against to other regions of Ukraine.

Local budget incomes (without transfers) were 47.9% higher in 2005 than in 2004 (in Ukraine – 33.2% higher), the absolute increase of local budget incomes per capita has made up 118.8 UAH. Consequently, expenditure per one inhabitant increase by 54.6% for education, 41.7% – health care. The share of the oblast within the local budgets incomes of Ukraine accounted for 1.5 % (21st position). 

Growth of population’s earnings by 36.2% in 2005 favoured their capitalization. Deposits of natural persons increased with much higher growth rates (by 78.4% up to 676.0 million UAH) than those of legal entities (by 46.3% up to 281.0 million UAH) – almost 2.5 times higher.
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				Закарпаття		Україна						до попереднього року		до 1990 року								кількість, одиниць		темп до попереднього року, %								annual growth of investments		investments at the end of the year

		1996		91.2		90.4				1990		106		100						1995		9066		100						1994		6.2		12.4						соціальний захист		15.9				кошти, що передаються до Держбюджету		0.6

		1997		95		95.8				1995		81		38						1996		10926		120.5						1995		3.3		15.7						освіта		38.8				видатки не віднесені до основних груп		1

		1998		98.5		97				1996		80		30						1997		12212		111.8						1999		8.9		73.8						культура, мистецтво, спорт		4.6				інші послуги, повязані з економічною діяльністю		0.5
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		2001		110.6		113.6				1999		122		47						2000		14731		105.8						2002		20.2		127.7						інші		14.9				інші видатки		1.1

		2002		109.0		105.8				2000		144		67						2001		15476		105.1						2003		63.9		181.6												транспорт, звязок, телекомунікації		2.3

		2003		118.7		110.7				2001		122		82						2002		16158		104.4						2004		62.7		244.3
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																				колективні, громадські і особисті послуги		17.8

																				інші види		2.1
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