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2.5. The specific character of individual entrepreneurship  

A citizen is considered to be a business entity, when he/she is officially registered as an individual entrepreneur without a legal entity status in line with article 58 of the Economic Code. 

Individual entrepreneur is liable for his/her commitments by all his/her property that can be imposed a penalty on in accordance with the law. 

A citizen may undertake business activity:

· directly as an entrepreneur or through a private venture established by him/herself;

· with or without hired labour; and,

· alone or together with other persons. 

The citizen manages his/her private company him/herself or through a manager contracted. When a citizen undertakes business activities in common with legal entities or natural persons correspondingly he/she acquires rights and duties of a founder and/or shareholder of a company, member of a cooperative or rights and duties outlined in the agreement for joint activities without establishing of a legal entity that he/she concludes. 

An entrepreneur runs his/her business based on the principles of free entrepreneurship and those set in article 44 of the Economic Code. 

An individual entrepreneur is obliged: 

· to obtain a license for certain types of business activity in the cases and according to the procedure established by the Law;

· to inform state registration authorities on changes of the address indicated in the registration documents, subject and other essential details of the business activity contained in the registration documents; 

· to respect rights and lawful concerns of consumers, to secure adequate quality of goods (works, services) produced, to follow the rules of compulsory certification of products set by the legislation; 

· to bar unfair competition, other violations of the antimonopoly and competitive laws; 

· to keep records of the business activity results in line with the statutory requirements; and,

· to submit income statements, other relevant data necessary for adding of taxes and other compulsory dues; to pay taxes and other compulsory dues in sizes and in accordance with the procedures established by the law. 

Individual entrepreneur has to follow the requirements set by articles 46 and 49 of the Economic Code as well as by other legislative acts and bears property and other accountability envisaged by the law for damages and losses inflicted. 

An individual entrepreneur can be declared bankrupt by the court in accordance with the regulations of the Economic Code and other laws. 

Documents to be submitted for state registration of a natural person willing to become an entrepreneur 

In order to get officially registered a natural person, who forms an intention to become an entrepreneur and has an identification number or his/her authorized representative (hereinafter the “applicant”), has to submit to the state registering clerk (domiciliary) in person (to send by the registered post with the enclosures description) or through an authorized representative the following documents: 

· a completed registration card for state registration of private entrepreneur - individual; 

· a copy of the certificate of entry into the State Register of Natural Persons as Payers of Taxes and Other Compulsory Dues; 

· a document conforming payment of the registration fee for state registration of a natural person as an entrepreneur; The registration fee is equal to two exemption limits (34,00 UAH); and,

· a notarized written consent of parents (adoptive parents) or tutor, custody authorities if the applicant is a natural person came of age (sixteen years old) and is willing to do business. 

The registering clerk has no right to demand any extra documents for state registration of the individual entrepreneur besides those mentioned above. 

When the applicant submits the documents for state registration personally he/she must show his/her passport to the registering clerk. A natural person, who due to his/her religious beliefs or other views has refused to accept the identification number and officially informed this fact to the relevant state authorities, has to show his/her passport with a relevant note to the state registering clerk. An authorized representative has to show his/her passport and a document confirming his/her authorities. 

The date of the state registration record entry of the individual entrepreneur into the Unified State Register is the date of the state registration of the individual entrepreneur. 

The term for state registration of a natural person as an entrepreneur must not exceed two days since submission of the state registration documents. 

Not later than the next day after the entrepreneur is officially registered the state registering clerk is obliged to inform state tax authority, Pension Fund of Ukraine, social insurance funds on the fact of the entrepreneur’s state registration indicating the number and date of entry of the relevant record into the Unified State Register as well as data from the registration card of the entrepreneur in order to register him/her in these institutions.
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