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2.9.1. Tax system

The Law of Ukraine amending of the Tax system law of Ukraine No77/97-ВР dated 18 February 1997 distinguishes between public and local taxes and dues. 

The key public taxes are as follows:

1) Value-added tax – basic rate 20%; 

2) Excise tax – depending on the type of goods (the highest rate 300%); 

3) Corporate tax – since 01 January 2004 25% rate; 

4) Personal income tax – since 01 January 2007 single basic rate 15% (see in details in the next section);

5) Customs (depending on the specific goods and the state of origin); and,
6) Land tax.

State compulsory dues, related to labour remuneration are as follows:

· Dues of compulsory social insurance; and,

· Dues of compulsory state retirement insurance. 

	Type of dues
	Overheads (paid by employers)
	Deductions (paid from wages)

	Dues to the Pension Funds
	33.2% of actual wage costs
	0.5% of wage share in the amount not exceeding the living wage for able-bodied citizens*; and,
2 % of wage share in the amount exceeding the living wage for able-bodied citizen

	Dues to state compulsory social insurance against temporary disability
	1.5% of wage costs of hired workers
	0.5% of wage share in the amount not exceeding the living wage for able-bodied citizens;
1.0% of wage higher than the living wage for able-bodied citizens 

	Dues to state compulsory social insurance against unemployment
	1.3% of actual wage costs
	0.5% of wage**

	Dues to state compulsory social insurance against production accidents and occupational diseases that caused disability
	Insurance rates are set according to the class of occupational risk at production and certain economic branches (from 0.84% up to 13.8%)
	


Other public taxes and dues:

· State due;

· Real estate tax;

· Rental fees;

· Tax on vehicle owners and other self-propelled machines and mechanisms;

· Trade tax;
· Fees for exploration works financed from the state budget;  

· Fees for special use of natural resources;

· Fees for environmental pollution;

· Fee for trade licence within some types of business activities;

· Fixed agricultural tax;

· Fees for viticulture, horticulture and hop-growing;

· Single fee levied at the border entry points of Ukraine;

· Fees for using of radio-frequency resources of Ukraine; and,

· Fee in the form of target extra charge on the current rate of electric and heat energy. 

In accordance with article 14 of the Law of Ukraine on amending of the Tax system law of Ukraine No77/97-ВР dated 18 February 1997 public taxes, dues and fees are set by the Verkhovna Rada and are levied throughout the territory of Ukraine no matter what budget they are charged by. 

The Government or local authorities have neither right to cancel these taxes, dues and compulsory fees nor to introduce now ones, to set tax rates or to grant preferences besides those specified in the current legislation of Ukraine.

Local taxes and dues

The system of local taxes and dues is a constituent of the tax system of Ukraine and considered to be an independent income source for local budgets.

Today, the Tax system law of Ukraine No1251-XII dated 25/06/91 (with amendments) sets that apart from public taxes there are local taxes and dues (compulsory fees) levied in Ukraine that are enlisted in article 15 of this Law.

The list of local taxes and dues is determined at the national level, so local authorities have no right to introduce their own taxes and dues in their communities. 

Graphically this list could be demonstrated by the diagram bellow. 

Local taxes and dues, the mechanism of their collection and payment procedure are set by village, community, city councils of local delegates in accordance with the list and within the boundary limits of rates established by the laws of Ukraine on local taxes and dues. This does not concern just transit dues levied on vehicles going abroad through the border regions. The rate of this due is set by the regional councils of delegates.

In accordance with the Law of Ukraine on amending of the Tax system law of Ukraine No77/97-ВР dated 18 February 1997 such taxes as communal tax, parking due, market fee, fee for issue of a flat certificate, fee for issue of a permit to place sales and service outlets, as well as due levied on dog owners are compulsory for collection by village, city councils of local delegates if objects or conditions for taxation are available that are related to introduction of these taxes and dues.





































































































































































































































































































































































































































Passenger electric transport development due in the Crimean Autonomy





Recreation complex development due





Fee for permit to place a sales outlet 


(COMPULSORY)





Fee for filming permit





Due from persons staking on sweepstake and horse race





Resort fee





Parking fee


(COMPULSORY)








Due on dog owners


(COMPULSORY)








Due on holding of local auctions, competition sales and lotteries





Fee for use of local symbols





Due on prize won in the horse race





Due on part in horse race at race track course








Fee for issue of a flat certificate (COMPULSORY)








Market fee


(COMPULSORY)








Local dues





Communal tax


(COMPULSORY)





Advertisement tax





Local taxes





LOCAL TAXES AND DUES
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